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Repayment Plan Options
New Standard Plan 

Anyone entering repayment will be
automatically enrolled
Timeline: 10 to 25 years, depending on loan
balance
No loan forgiveness & does not qualify for
Public Service Loan Forgiveness.

Repayment Assistance Plan (RAP)
A new Income-Driven Repayment plan that is
based on Adjusted Gross Income (AGI) and
family size.
Repayment timeline: 30 years.
Qualifies for Public Service Loan Forgiveness. 
All Direct Loans are eligible for RAP, except for
Parent Plus.
RAP will be offered starting on July 1, 2026.

Loans Issued On Or After July 1, 2026
If you have loans issued before July 1, 2026 but take
out a new loan on or after that date, your repayment
plan options will be limited to the New Standard Plan
and RAP.

Consolidation On Or After July 1, 2026
If you consolidate a loan on or after July 1, 2026, your
repayment plan options will be limited to the New
Standard Plan and RAP. 

RAP + Income-Driven Repayment Forgiveness Process

RAP Becomes
Available

July 1, 2026

Borrower pays
RAP monthly

payments

Borrower must
certify income

every year

Remaining
balance gets

forgiven

Borrower makes
360 payments

(30 Years)

Note: Every loan is different and
may not qualify for certain
repayment plans. 
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